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 Weekly Wealth 

06th January, 2024    

Week Gone 

 In the week ended on Friday, 05 January 2024 , the S&P BSE Sensex shed 214.11 points or 0.30% to settle at 72,026.15. The Nifty 
50 index lost 20.6 points or 0.09% to close at 21,710.80.  

 The BSE Mid-Cap index advanced 2.35% to close at 37,706.55.  

 The BSE Small-Cap index rose 2.68% to end at 43,819.39. 
Week Ahead 

 On the macro front, the USA Inflation Rate for December will be released on 11 January 2024.  

 Overseas, Europe will announce Retail Sales  for November on 8 January 2024.  

 China will announce New Yuan Loans for December on 10 January 2024. 
 

Technical Overview 

The benchmark index started the week on a positive note and marked new life-highs followed by two consecutive distribution days. How-
ever, the index rebounded in the final two trading sessions of the week and saw the weekly closing on an indecision note failing to offer 
any directional bias. On the derivative front, the strike of 21800 added the highest call open interest indicating immediate resistance. The 
levels of 21550-21450 offer immediate support and sustenance above this zone on a closing basis, the index is anticipated to garner bull-
ish strength.  

Supp: 21450-21250-21000    

Res: 21800-21850-2200 

    B P    W E A L T H 

Source: TradingView, BP Equities Research 

Note :This is a weekly chart 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 05-Jan-24 29-Dec-23 
Weekly % 

Chg 

Adani Ports 1154.3 1024.4 12.7% 

ONGC 216.5 205.1 5.6% 

Adani Enterp. 3006.6 2849.0 5.5% 

Bajaj Finance 7711.2 7327.8 5.2% 

Sun Pharma.Inds. 1300.2 1259.5 3.2% 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 05-Jan-24 29-Dec-23 
Weekly % 

Chg 

Eicher Motors 3877.1 4143.5 -6.4% 

JSW Steel 829.4 880.3 -5.8% 

LTI Mindtree 5947.7 6295.0 -5.5% 

M & M 1642.0 1729.4 -5.1% 

UltraTech Cem. 10016.1 10503.1 -4.6% 

WORLD INDICES 

Index 05-Jan-24 29-Dec-23 
Weekly 
% Chg 

Nikkei Index 33,570.5 33,640.0 -0.2 

Hang Seng Index 16,750.0 17,102.5 -2.1 

Kospi Index 2,592.3 2,655.3 -2.4 

Shanghai SE Composite 2,968.0 2,975.0 -0.2 

Strait Times Index 3,061.9 3,061.9 0.0 

Dow Jones 37,623.6 37,759.4 -0.4 

NASDAQ 14,625.2 15,111.4 -3.2 

FTSE 7,723.1 7,746.9 -0.3 

FOREX 

Currency 05-Jan-24 29-Dec-23 
Weekly 
% Chg 

US$ (Rs.) 83.1 83.2 -0.1 

GBP (Rs.) 105.9 106.0 -0.1 

Euro (Rs.) 91.1 92.1 -1.1 

Yen (Rs.) 100 Units 57.5 58.9 -2.4 

DOMESTIC INDICES 

Index 05-Jan-24 29-Dec-23 
Weekly % 

Chg 

Nifty 50 21,710.8 21,731.4 -0.1 

Nifty Next 50 54,295.3 53,344.8 1.8 

Nifty 100 21,974.6 21,918.8 0.3 

Nifty 500 19,590.6 19,429.2 0.8 

NIFTY MIDCAP 100 47,396.3 46,181.7 2.6 

S&P BSE SENSEX 72,026.2 72,240.3 -0.3 

S&P BSE 100 22,443.2 22,384.9 0.3 

S&P BSE 200 9,697.0 9,639.0 0.6 

S&P BSE 500 30,971.0 30,720.3 0.8 

S&P BSE MidCap 37,706.6 36,839.2 2.4 

S&P BSE SmallCap 43,819.4 42,673.8 2.7 

 FII - ACTIVITY (INR. Cr.) 

Date Purchases Sales Net 

05-Jan-24 12,677.2 10,980.3 1,696.9 

04-Jan-24 14,864.8 13,351.4 1,513.4 

03-Jan-24 9,103.0 9,769.3 -666.3 

02-Jan-24 10,200.3 8,598.2 1,602.1 

01-Jan-24 1,311.3 2,167.1 -855.8 

MTD 48,156.6 44,866.4 3,290.2 

                  DII - ACTIVITY (INR. Cr.) 

Date Purchases Sales Net 

05-Jan-24 9,796.4 13,294.0 -3,497.6 

04-Jan-24 12,012.0 13,399.4 -1,387.4 

03-Jan-24 10,402.6 11,265.6 -863.0 

02-Jan-24 8,695.7 10,654.7 -1,959.0 

01-Jan-24 7,004.4 6,593.9 410.5 

MTD 47,911.0 55,207.5 -7,296.5 

    B P    W E A L T H 
Weekly Wealth                                                                    

https://www.ndtvprofit.com/stock/1000372/lti-mindtree
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BSE WEEKLY SECTORAL PERFORMANCE 

Source: BSE, BP Equities Research 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 05/01/24 29/12/23 Weekly % 
Chg 

05/01/24 29/12/23 Weekly % 
Chg 

 Share Price (Rs.) Open Interest 

ALKEM 5,223 5,220 0 9,33,600 4,39,600 112 

ABBOTINDIA 24,028 23,062 4 1,98,680 1,34,520 48 

EICHERMOT 3,891 4,165 -7 38,78,175 27,84,600 39 

BATAINDIA 1,629 1,665 -2 17,01,750 12,71,625 34 

LTIM 5,976 6,332 -6 15,01,500 11,54,700 30 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 05/01/24 29/12/23 

Weekly % 
Chg 

05/01/24 29/12/23 

Weekly % 
Chg 

 Share Price (Rs.) Open Interest 

COROMANDEL 1,249 1,250 0 8,99,500 10,75,200 -16 

BAJFINANCE 7,733 7,378 5 51,71,625 60,21,250 -14 

HINDCOPPER 285 276 3 3,11,00,400 3,59,55,200 -14 

GMRINFRA 84 81 4 15,14,25,000 17,39,70,000 -13 

ADANIPORTS 1,157 1,033 12 4,34,60,800 4,98,34,400 -13 

    B P    W E A L T H 
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    B P    W E A L T H 

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

Sector Outlook Positive 

Stock 
 

CMP (INR)                            1,500 

Target Price (INR)  1,718 

NSE Symbol MUTHOOTFIN 

BSE Code 533398 

Bloomberg MUTH IN 

Reuters MUTT.BO 

Key Data 
 

Nifty 21,711 

52WeekH/L(INR) 1,537 / 911 

O/s Shares (Mn) 401.46 

Market Cap (INR bn) 602 

Face Value (INR) 10 

Average volume 
 

3 months 5,38,910 

6 months 4,98,790 

1 year 5,36,960 

Share Holding Pattern (%) 

Company Overview 

Incorporated in 1887, Muthoot Finance Ltd. is part of the Muthoot Group which has diversified busi-
nesses such as financial services, healthcare, education, and hospitality. The NBFC is one of India’s 
oldest and leading gold loan companies, starting its gold loan business in 1937 and have the largest 
gold loan portfolio focusing on extending financial services to segments of society that have re-
mained underserved or under-penetrated. The lender has a strong geographical presence across 29 
states/union territories with 4,745 branches, serving a record-breaking 2,00,000+ customers every 
day. The NBFC has strategically established a strong presence in these areas to address the needs 
of the under-served rural and semi-urban markets. Its main line of business is to provide access to 
credit for individuals who possess gold jewelry but may need access to formal credit channels or 
face delays in obtaining it. In addition to its gold loan business, it offers various financial products 
and services, including multiple types of loans, insurance offerings, money transfer services, and the 
sale of gold coins through its various subsidiaries. The NBFC lends against the security of house-
hold-used gold ornaments (HUGO).   

Investment Rationale  

AUM growth to pick up over the medium to long term  

Despite a muted growth in its AUM in Q2FY24 sequentially, Muthoot Finance’s new customer acqui-
sition strategy through branch expansion makes us believe that AUM growth will pick up from 
Q3FY24 onwards. Additionally, the AUM growth is to be supported by its subsidiaries which are en-
gaged in microfinance, housing loans, and vehicle loans. Furthermore, management maintains the 
guidance on AUM growth at 15% on the back of continued gold loan demand and an increased cus-
tomer base due to its branch expansion strategy. We believe that the overall AUM growth will be 
easily achieved by the lender after recent RBI’s approval to open 114 new branches in addition to 59 
branches opened by Muthoot in Q2FY24. In FY23, the NBFC opened around 122 branches and 
these branches scaled up, augmenting growth in H2FY24, as it takes 1-2 years for new branches to 
ramp up disbursements. Meanwhile, healthy traction in its non-gold business remains positive for 
Muthoot Finance.  

Healthy asset quality with moderation in credit costs  

Muthoot Finance sold stressed assets of Rs. 700 crores to ARC in Q2FY24 primarily due to a de-
cline in Stage 3 loans to 4.01% from 4.26% in Q1FY24. Also, the lender’s timely auctions have kept 
its credit cost in check. While an appreciation in gold prices typically leads to a fall in NPAs, the as-
set quality performance should improve in the immediate term due to tailwinds in gold prices. In the 
medium term, the gold price rally will augur well, and credit costs are likely to remain benign. The 
discipline on loan-to-value (LTV) and auctions remains high as Muthoot maintains a sharp focus on 
risk management. Thus, the lender is further likely to see a decline in its provisions and a healthy top 
line from both gold and non-gold loan segments, while improving its collection efficiency ratio.  

Relative Price Chart 

Muthoot Finance Ltd. Buy 
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Source: Company, BP Equities Research 

Muthoot Finance Ltd. 

Valuation and Outlook 

Despite competitive intensity from banks due to an uptick in gold loan demand, Muthoot Finance does not see any heat as the customers 
are migrating back to the NBFC which has better engagement levels with its gold loan customers. Though South India is a mature gold 
loan market, demand is strong from the south as well as from non-south geographies. Whilst the structural NIM compression on account 
of competition, NIM is stabilizing now for Muthoot. The strong brand value of Muthoot, its experienced promoters and senior manage-
ment team, and its efficient internal controls and audit systems are expected to support the overall business growth going forward. Fur-
thermore, the management expects to generate a return on assets of around 4% in the medium term while the yields are expected to 
sustain at current levels of 9-10% with a variation of 10-15bps. Although banks’ appetite for growth in gold loans has likely not waned, 
correction in gold prices will expose the newer players to the operational nuances of this business, driving down the competi tion as 
Muthoot has experience in dealing with this scenario. Going forward, we expect the share of the organized gold loan market to fur-
ther improve from around 63% in FY23 to around 65% in FY25. Considering these factors, we recommend a Buy rating for this 
stock. On the valuation front, we assign a P/BV multiple of 2.5x FY25E book value to arrive at a target price of Rs. 1,718 per 
share.  

Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22  FY23  FY24E   FY25E  

Net Interest Income 57,735 66,361 71,203 66,695 76,699 92,039 

Growth (Y-oY) (113.2%) 14.9% 7.3% (6.3%) 15.0% 20.0% 

PPOP 41,531 51,015 54,364 47,269 57,280 67,234 

Growth (Y-o-Y) 0.0% 22.8% 6.6% (13.1%) 21.2% 17.4% 

Net Profit 30,183 37,222 39,543 34,735 38,987 47,823 

Growth (Y-o-Y) (85.7%) 23.3% 6.2% (12.2%) 12.2% 22.7% 

EPS 75.3  92.8  98.5  86.5  97.1  119.1  

Growth (Y-o-Y) 94.5% 23.3% 6.2% (12.2%) 12.2% 22.7% 

                                  Key Ratios   

NIM (%) 14.9% 13.7% 12.6% 10.8% 3.8% 3.6% 

ROAA (%) 6.8% 6.5% 5.9% 4.9% 4.5% 4.9% 

RoAE (%) 28.3% 27.8% 23.5% 17.6% 17.9% 21.6% 

BV per Share (INR.) 280 384 432 484 597 687 

                                   Valuation Ratios   

P/E (x) 19.9x 16.2x 15.2x 17.3x 15.4x 12.6x 

P/BV (x) 4.8x 4.1x 3.5x 3.0x 2.8x 2.6x 
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Disclaimer Appendix 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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